



Draft electricity law

An unofficial translation

Decree of the President of the Arab Republic of Egypt for a Draft Law Promulgating the Electricity Law

The president 
After perusing the following:
The constitution, 

Law no. 87 of the year 1960 on public mobilization, 

Law no. 63 of the year 1974 on electricity sector facilities, 

Law no.12 of the year 1976 on establishing Egyptian Electricity Authority 

Law no. 102 of the year 1986 on establishing New And Renewable Energy Authority, 

Law no 159 of the year 1981 on joint stock, limited by shares and limited liability companies, 

Law no. 95 of the year 1992 on the capital market, 

Law no. 164 of the year 2000 on transferring Egyptian Electricity Authority into joint stock company, 

Presidential decree no. 339 of the year 2000 on restructuring Egyptian Electric Utility and Consumer Protection Regulatory Agency (EgyptERA). 

And after the approval of the Cabinet of Ministers the following draft law was issued to be submitted to the People's Assembly and the Shoura Council. 
Article 1

The attached Electricity Law shall govern all activities and functions related to the Electricity Utility. All entities carrying out any business related to the Electricity Utility on the enforcement date of this Law, shall adjust themselves to be in compliance with the provisions of the said Law within six months as of the date of the issuance of the bylaws of this Law.

Article 2

The Agency shall replace the Egyptian Electric Utility and Consumer Protection Regulatory Agency established by virtue of Presidential Decree No. 339 of 2000 with regard to the rights entitled thereto and the obligations borne thereby.  The employees of Egyptian Electric Utility and Consumer Protection Regulatory Agency shall be transferred to the Agency with their selfsame conditions and employment levels while maintaining their financial benefits and all their rights.
Article 3

Law No. 63 of 1974 on Electricity Sector Facilities shall be rescinded and so shall Presidential Decree No. 339 of 2000 on Restructuring Egyptian Electric Utility and Consumer Protection Regulatory Agency in addition to any other provision in contradiction with this Law.

Article 4

The Concerned Minister shall issue the bylaws of this Law within six months as of the enforcement date.

Article 5

This Law shall be published in the Egyptian Official Gazette and shall be enforceable as of the day following its publication.

Electricity Law
Part I

General Provisions

Article 1

For the purpose of the application of the provisions of this Law, the following terms and expressions shall have the meanings assigned to each:

	All entities operating in the field of Electricity; Generation, Transmission, Distribution and Trade of electricity.
	Electricity Utility Parties
	1

	Production of electricity from various sources.
	Electricity Generation
	2

	Egyptian Electric Utility and Consumer Protection Regulatory Agency.
	The Agency
	3

	The electricity prices as approved by the Agency for non-eligible consumers  at all voltage levels and purposes as per the standards of quality of supply as defined by the Agency in addition to all conditions related to such prices.
	The Tariff (see attached)
	4

	The concerned local administrative units.
	Administrative Authority
	5

	Voltage levels from 132 KV and above.
	Extra High Voltage
	6

	Voltage levels from 33 KV to 66 KV.
	High Voltage
	7

	Voltage levels above 0.4 KV up to 33 KV.
	Medium Voltage
	8

	Voltage levels up to 0.4 KV.
	Low Voltage
	9

	Electricity network which include both extra high and high voltages installations.
	Transmission Network
	10

	Electricity network which include both medium and low voltages installations.
	Distribution Network
	11

	Non - fossil energy sources used for Electricity Generation. 


	Renewable Energy
	12

	The customer who has the right to choose its own electricity supplier.
	Eligible Customer
	13

	The customer who does not have the right to choose its own electricity supplier.
	Non-Eligible Customer
	14

	Any juridical person licensed to execute, purchase or sale transactions or provide services in the electricity field in the name and for the account of generators, distributors or customers.
	Certified Trader
	15

	The electricity market operating on I free competition basis whereby an Eligible Customer has the right to directly contract with generation companies or Certified Traders by virtue of bilateral contracts to meet its electricity requirements. This also includes transactions in balancing energy and Ancillary Services.
	Competitive Market 
	16

	The transmission of electricity on extra high and high voltages networks.
	Electricity Transmission
	17

	The transmission of electricity on medium and low voltages networks.
	Electricity Distribution
	18

	The Ministry concerned with electricity and energy affairs.
	The Ministry
	19

	The Minister concerned with electricity and energy affairs
	The Concerned Minister
	20

	An action committed by an Electricity Utility Party which may inhibit, restrict or adversely affect free competition.
	Unlawful Competition
	21

	Rules governing commercial transactions among Electricity Utility Parties.
	Market and Settlement Rules
	22

	Licensed entity which has the right to conclude electricity supply contracts with consumers.
	Electricity Supplier
	23

	New and Renewable Energy Authority (NERA).
	The Authority
	24

	Wasted energy that can be used for electricity generation.
	Recoverable Energy
	25

	Simultaneous production for both electrical and thermal energy.
	Co-Generation
	26

	Services purchased from generation companies which are required for the secure and stable operation of the Transmission Network, include but not limited to electricity losses supply, voltages control and generation operational reserves.
	Ancillary Services
	27

	Egyptian Electricity transmission company which owns the transmission network and is in charge of the management and the operation of the electricity system as well as the electricity market.
	Transmission System Operator (TSO)
	28

	Energy purchased on the account of either a supplier or an eligible customer to ensure stable and secure operation of the transmission network.
	Balancing Energy
	29

	The strategy approved by the Cabinet determines the purposes of the energy sector and the suitable means to achieve these purposes, and to guarantee sustainable development on medium and long-terms.
	Energy Strategy
	30

	The policy set by the Minister of Electricity concerning the electric sector to enforce the energy strategy including the plans and programs, to provide the suitable established framework, to insure the supply of the electrical energy, to encourage Investment, researches and development, to raise the qualifications, to protect the environment, and to strengthen the co-operation with other countries, etc………
	Electrical Energy Policy
	31


Part II

Chapter I
Egyptian Electric Utility and Consumer Protection Regulatory Agency
Article 2

An agency shall be established for organizing the Electricity Utility called the "Egyptian Electric Utility and Consumer Protection Regulatory Agency" (EEUCPRA ). The Chairman of the board of directors shall be the Minister of Electricity. Such Agency shall have a public juridical person with head office in Cairo Governorate and it may establish other branches.

Article 3

The Agency shall seek to organize, monitor and develop such electricity activities as generation, transmission, distribution, consumption and all matters related thereto whereby to guarantee electricity quality, constant flow and satisfaction of all use requirements at affordable rates.  This shall further attract and promote investment in this field within the context of free, lawful competition, while paying due regard to the interests of consumers and Electricity Utility Participants.
Article 4

For the purpose of achieving its objectives, the Agency shall carry out all necessary acts especially the following:
1- Setting plans, programs, rules and management techniques which are compliant with its activities.

2- Setting the bases and general rules to be followed by the Electricity Utility Participants and that guarantee the interests of both Electricity Utility Participants and consumers and enhance free competition.
3- Ascertainment of insuring the supply of the electrical energy for the consumers by Reviewing, in coordination with competent authorities, investment plans in the field of Electricity Generation, transmission and distribution.
4- Setting the technical quality standards and benchmarks necessary for the provision of various electricity services.
5- Monitoring the availability of technical, financial, economic and administrative expertise for the Electricity Utility Participants to ensure the continuity and quality of services.

6- Approving electricity tariffs for different users at different voltage levels.

7- Approving prices for electricity exchanging among the Electricity Utility Participants ensuring protection of the interests of all parties.

8- Approving the fees for using of both Transmission and Distribution Networks.
9- Setting rules and procedures for developing the Renewable Energy and encouraging the use thereof as well as improving the efficiency of energy uses.
10- Setting rules and procedures that vouch the protection of the consumers.

11- Setting systems and rules for receiving, recording, investigating, studying, and following up consumer complaints and issuing decisions about it.

12- Handling any disputes that may arise among Electricity Utility Participants relating to the orderly operation of the electricity utility.

13- Availability of information, reports and recommendations which enable Electricity Utility Participants and consumers to know their rights and obligations.

For the purpose of achieving its activities, the Agency may assign any such experts as appropriate and shall determine their remuneration.
The Agency shall submit an annual report to the Prime Minister within the last three months of the end of the fiscal year, on its activities throughout the year and the Electricity Market evolution.

Article 5
The funding sources and resources of the Agency consist of the following:

1- Funds allocations stated in the State's Budget.

2- - Annual fees for the licenses and permits issued by the Agency.

3- Fees regarding of the functions and services carried out or costs borne by the Agency for the licensees or third parties.

4- The investment proceeds on the Agency's funds.

5- Endowments, donations and grants accepted by the Board of Directors of the Agency.

6- - Any other resources approved by the Board of Directors of the Agency.

Article 6

The funds of the Agency are public funds; accordingly, for retrieving its rights, the Agency may take administrative detention procedures.

Article 7

The Agency shall prepare its own budget and prepare its financial statements according to, the Egyptian Accounting Standards specified by the Internal Regulations of the Agency without being bound by governmental rules and systems.  The fiscal year of both the Agency and the State shall commence and terminate alike.  The Agency shall have one account or more at any of the Banks certified by the Central Bank of Egypt (CBE). The surplus of the Agency budget shall be forwarded from one year to the other.
Article 8
The Board of Directors of the Agency shall be presided over by the Concerned Minister and composed of the following members:

1. The Managing Director of the Agency.

2. Four members representing consumers.

3. Egyptian Industries Federation representative nominated by its president.

4. Chambers of Commerce Union representative nominated by its president.

5. Consumer Protection Agency representative nominated by the head of its board of director.
6. Agency for Competition Protection and Monopoly Prevention.

7. Three persons representing the Electricity Utility, nominated by the Concerned Minister representative nominated by the head of its board of director.

8. Four technical, financial and legal experts, other than the Electricity Utility Participants staff, nominated by the Concerned Minister.

The appointment of the Chairman and members of the Board of Directors of the Agency shall be decided by virtue of a prime ministerial decree which shall also decide their remuneration.  Such appointment shall be for three years and may be renewable for similar periods.

The Board of Directors may form, from among its members, one committee or more to which it may assign some of its tasks. It may also delegate the Chairman or the Managing Director of the Agency to exercise some of its own competencies.

Article 9

Being in charge of the Agency affairs and managing its dealings, the Board of Directors of the Agency may carry out any acts deemed necessary for realizing its goals. The Board of Directors shall exercise its competencies as stated herewith, which particularly include the following:

1. Ratification of the plans and programs of the Agency's activities.
2. Approval of the annual budget forecast, financial status and financial statements of the Agency.
3. Setting rules for exercising all activities relevant to the generation, transmission, operation, sale and consumption of electricity, without inhibiting free competition or restricting or adversely affecting same as well as taking corrective measures in the event of violation, all in accordance with this Law and the Executive Regulations thereof.
4. Approval of the electrical security of supply report mentioned in Article 34 of this law and the submittal of this report to the Ministry of electricity to take the necessary actions that will guarantee the fulfillment of the consumers need and maintain adequate reserve, without any violation to the freedom of completion.

5. Setting the rules and conditions for granting licenses and permits to Electricity Utility Participants for the establishment, management, operation and maintenance of the activities of Electricity Generation, transmission, distribution and sale as well as handling the cases of suspending or revoking such licenses and permits in addition to the grievances against same without prejudice to the conditions on such activities governed by other laws or private contracts.
6. Approving granting, renewing, suspending and revoking licenses and permits for exercising all Electricity Utility activities as per the rules and measures stated in this Law and its Executive Regulations.

7. Determining license and permit fees and the fees in consideration of the services carried out by the Agency for Electricity Utility Participants or third parties.
8. Determining the conditions that must be included in contracts relating to the use of any of the Electricity Utility Participants of the transmission and Distribution Networks.

9. Approving the general power supply quality standards.
10. Ratifying the sale tariffs for different uses at different voltages levels.
11. Setting up a monitory and follow up system and determining the performance rates of the Electricity Utility Participants.
12. Approval of the decisions issued as for disputes resolution that may arise between the Electricity Utility Participants relating to the operation of the Electricity Utility.

13. Approval of the Egyptian Electric Utility and Consumer Protection Regulatory Agency (EEUCPRA) organizational structure and human resources, financial, procurement and stores by-laws and any other regulations, related to organizing the Agency activities, without being restricted by the governmental rules and by-laws, provided that these by-laws shall be established pursuant to a Ministerial decree.

14. Accepting endowments, donations and grants presented to the Agency insofar as they are not in contradiction with the goals thereof.
15. Looking into other issues which are, according to the Chainllan, deemed worth considering by the Board of Directors.
Article 10

The Board of Directors of the Agency shall convene upon the Chairman's request at least once a month and whenever necessary.  Such meeting shall only be valid if attended by the majority of its members some of those members must represent consumers and others represent electric utility participants. Resolutions of the Board shall be adopted by the majority of votes of members attending the meeting. In case of a tie vote, the side of Chairman shall prevail. The Board of Directors may invite any persons deemed relevant to attend the meetings without having the right to vote.
Article 11
The Agency shall have a Managing Director appointed by virtue of a prime ministerial resolution upon the Concerned Minister's recommendation. Such appointment shall be for three years which may be renewable for similar periods and such resolution shall determine the financial remuneration of the Managing Director as well. He shall be responsible before the Board of Directors for the technical, administrative and financial progress of the Agency, and he may particularly do the following:
1. Manage the Agency, handling its affairs and overseeing the progress of work thereat.
2. Prepare and present issues to the Board of Directors.

3. Implement the Board of Directors resolutions.

4. Present the Agency annual budget forecast, the financial status and the financial statements.
5. Present periodic reports to the Board of Directors, outlining the agency activities, the progress of work there at, and the achievements thereof in light of the set plan and programs as well as investigating the obstacles impeding performance and the proposed solutions to overcome same.
6. Exercise the other competencies stated in the Agency's Internal Regulations.
7. Carry out any functions or tasks assigned thereto by the Board of Directors of the Agency.

The Managing Director may delegate one director or more at the Agency to exercise some of its own competencies.

Article 12

The Managing Director shall represent the Agency before law-courts and in the Agency's relationships with third parties.
Chapter 11
Licenses and Permits for Exercising Electricity Activities

Article 13

No activity of generating, transmitting or operating the network, nor distributing or selling electricity may be exercised without obtaining a license for such purpose from the Agency as per the Law and its Executive Regulations. The Agency may, prior to the issuance of the license for exercising such activities, issue permits to start the establishment or expansion of any such activities as per the rules and regulations determined by the Board of Directors of the Agency. The decisions issued by the Agency in this regard shall be published in the Egyptian Official Gazette and a daily newspaper of wide circulation at the expense of the permit grantee or licensee, as the case may be. Granting a license, however, shall not entail monopoly of the licensee over the geographic region thereof.

Any generator of electricity, for his sole use, shall be exempted from having to obtain the aforementioned permits and licenses 
Article 14

Requests for obtaining the permits and licenses referred to in Article 13 hereof shall be submitted on the application forms set by the Agency, including the data and documentation required for taking its decision.

Such decision shall be issued within a maximum of sixty days as of the date of the applicant's completion of all the data and documentation required therefrom. Any refrain from granting such permit or license must be justified.
Article 15

The permits referred to in Article 13 of this Law shall include obligations to be honored by the permit grantee, particularly the following:

1. The permit period.

2. Type of service (generation- transmission and operation of the network- distribution).

3. The geographic location of the field of work of the grantee

4. Abidance by the vocational and environmental safety and health rules and regulations.

5. Submitting to the Agency any information and data requested by the Agency in connection with the subject of the permit.
6. Any additional permit conditions the Board of Directors of the Agency may wish to introduce.

Article 16

The license term shall be twenty years subject to renewal. The Agency has the right to obtain any information and data related to the Licensee and his bank accounts in order to monitor the commitment of the Licensee to the license conditions. The Agency shall maintain the secrecy of any of the obtained data, information, financial and commercial accounts specified by the Licensee and approved by the Agency.

The Agency shall annually issue a certificate, evidencing the validity of the license after verification of the licensee's abidance by the license conditions during that year. In the event of the licensee's non-abidance by same, the relevant measures and penalties stated in the Law shall be effective.
Article 17

The licenses referred to in Article 13 of this Law incorporate the obligations of the Licensee, particularly the following: 

1. The license period.

2. Type of service (generation- transmission and operation of the network- distribution- purchase- sale).

3. The geographic location of the licensee's field of work.

4. The power quality standards of quality to be followed by the licensee.

5. The Tariff structure approved by the Agency for the licensee.

6. The price structure approved by the Agency for electricity exchange among Electricity Utility Participants.
7. The price structure approved by the Agency for the use of transmission and Distribution Networks.

8. Maintaining separate accounts for each licensed activity.

9.  The permissible ceiling of the licensee's debt without prejudice to its financial status.

10. The licensee's obligation to prepare periodic reports on its activities according to the form set by the Agency.

11. Making the service available to all customers without any preferential treatment and setting a system for receiving and investigating complaints.
12. Abidance by the vocational and environmental safety and health rules and regulations.
13. Submitting the information and data requested by the Agency in relation to the subject of the license.

14. Any additional conditions the Board of Directors of the Agency may consider.

Article 18

The owners and operators of nuclear stations used for Electricity Generation shall obtain the consent of the Authority concerned with nuclear safety in order to establish and operate nuclear stations prior to submitting an application for obtaining a license from the Agency.
Article 19

The Licensee shall not waive the license issued by the Agency to a third party unless the Licensee obtains a prior approval from the Agency.
Article 20

The licensee may not enter into litigation regarding any dispute relating to the operation and progress of the Utility until a decision is issued to this end by the Agency or after 60 days from informing the Agency with the dispute. Any court appeal shall not stay the execution of such decision. The Executive Regulations of this Law shall regulate the rules and measures on handling disputes.

Article 21

Penalties imposed by the Agency on a licensee after giving same a grace period for amending the relevant breach, shall be as follows:
1. A written notice for the suspension or revocation of the license.

2. Fines which may not exceed 1 % of the authorized capital of the licensee for each violation.

3. Suspension of the license for a fixed period and taking any other procedures which the Agency may deem fit for maintaining both the concerned activity and the rights of consumers.

4. Revocation of the license and taking procedures for maintaining the rights of consumers, including the running of the concerned establishment for the account, and at the expense, of the violator.  The Executive Regulations shall determine the rules and procedures for the execution of such penalties stated in this Article.

Article 22

A special account shall be opened for depositing the collected fines referred to in Article 21 above. This account shall solely be used for purposes relating to consumer protection or to supporting Utility Participants. Such shall be in accordance with the rules and procedures stated in the Executive Regulations of this Law.
Part III

Electricity Activities

The Electricity Utility

Article 23

The Electricity Utility is a Public Utility that operates within the framework of the electrical energy policy.
The Electricity Utility Participants shall exercise their activities in accordance with the provisions of this Law and its Executive Regulations. The Electricity Utility Participants' exercising of such activities and the regulation of their inter-relationships shall be governed by the Agency.

Chapter I 

Electricity Generation

Article 24

The Electricity Generation licensee shall undertake the following:
1. Execution of the Electricity Generation projects agreed by the Agency.

2. Management, operation and maintenance of the Electricity Generation stations affiliated thereto.

3. Sale of the generated electricity.
4. Sale of Ancillary Services required by the safe and stable operation of the Electricity Transmission Network.

5. Conducting research, studies and development activities within the licensee's activity scope.
6. Carrying out any functions or activities related or complementary to the licensee's scope.

Chapter II

Electricity Transmission and Network Operation

Article 25

The Egyptian Electricity Transmission Company (EETC), referred to as the Network Operator, shall be in charge of the Electricity Transmission system. Its Statutes shall be amended by virtue of a resolution adopted by the Extraordinary General Assembly of the Company, as per this Law. In exercising its activities, the Company shall be independent of any governmental or nongovernmental Authority, any electricity companies or any of the other Electricity Utility Participants. The Company shall be regulated according to the provisions of Law No. 159 of 1981 on Joint Stock Companies, Companies Limited by Shares and Limited Liability Companies and Law No. 95 of 1992 on the Capital Market and Law 93 of the year 2000 on deposit and central registry.
Article 26

The General Assembly of EETC shall be presided over by the Concerned Minister and shall have up to fourteen members appointed by virtue of a prime ministerial decree based upon the Concerned Minister's recommendation. Such composition of the General Assembly shall reflect ownership rights. The members thereof shall include a representative of the company personnel and no member shall be affiliated to any of the other Electricity Utility Participants. The said decree shall determine the members' allowances for attending the meetings. Such meetings shall be attended by the Chairman and Board members of EETC as well as auditors from the Central Accounting Authority without a counting vote.

Article 27

EETC shall be directed by a Board of Directors to be formed by virtue of a resolution adopted by the General Assembly upon the Chairman's recommendation, for a period of three years and shall be composed of a Chairman and a minimum of eight members. The members thereof shall include a representative of the company personnel and neither the Chairman nor any member shall be affiliated to any of the other Electricity Utility Participants. Such resolution shall determine the lump sum salaries of the Chairman and the Board members as well as the allowances for attending the meetings while the Statutes of the Company shall determine the annual bonus thereof.

Article 28

EETC staff shall be prohibited from working in any form for any of the other Electricity Utility Participants or from being members on the Board of Directors of same. 

Article 29

EETC shall accede to third parties access to its own networks without any preferential treatment so as to provide electricity distributors and consumers with their electricity requirements in accordance with the transmission rules approved by the Agency. 
Article 30

EETC shall operate the Electricity Transmission system in accordance with transparent and economically standards, which shall maintain the interests of electricity generators and consumers. To this end, EETC alone may carry out the following:
1. Operation of the Electricity Transmission system in realization of stability, efficiency and reliability.
2. Management and maintenance of the Transmission Network and execution of Electricity Transmission projects using high and Extra High Voltages.

3. Transmission of electricity via its networks in consideration of the fees proposed by EETC and approved by the Agency, in accordance with the executive regulations of this law.
4. Allowing access to the Transmission Network in consideration of fees proposed by EETC and approved by the Agency, in accordance with the executive regulations of this law.

5. Handling the balancing energy for the safe and stable operation of the network with transparency and without any preferential treatment.

6. Purchasing electricity from generators and selling same to Non – Eligible Customers at Medium, High and Extra High Voltages at the Tariff proposed by EETC and approved by the Agency, in accordance with the executive regulations of this law.
7. Participating with the Ministry in conducting studies on expansion of generation and transmission in fulfillment of consumers' requirements.

8. Regulating the procedures for the sale and purchase of electricity according to the Trade and Settlement Rules of the Electricity Market.

9. Execution of electricity interconnection projects approved by the Ministry and exchanging electricity with other countries according to the agreements concluded in this regard.
10. Arranging for the sale, purchase and exchange of electricity via the interconnection networks.

11. Conducting studies, research and development activities in the EETC's field.
12. - Disseminating information and statistics among Electricity Utility Participants without any preferential treatment.

EETC may carry out any acts or activities relating or complementary to its activities after the Agency approval.

Article (31)
The Egyptian Electricity Transmission Company (EETC) shall, in coordination with the Electricity Generation and distribution companies and Eligible and Non-Eligible Customers, set up and amend the transmission rules. Such rules and any amendments thereof shall not be effective until approved and published by the Agency. These transmission rules shall include:

1. The technical requirements and determinants applicable to the entities seeking to get connected to, or use, the Transmission Network, particularly, specifications of the measuring instruments and the protection details and requirements thereof.

2. Ensuring that the technical conditions applicable to licensees seeking to get connected or to use the Transmission Network do not constitute any discrimination between all licensees and consumers.
3. Rules enhancing higher efficiency and availability and the use and development of the transmission system economy-wise.

4. The information and data necessary and required for operating and planning the electricity system.

5. Rules and principles for operating the electricity system.
6. Rules and principles for evaluating the performance of the transmission company and other participants.
Article (32)
The Egyptian Electricity Transmission Company (EETC) shall, in coordination with the Electricity Generation and distribution companies and eligible and non-eligible consumers, set up and amend the Electricity Market and Settlement Rules. Such rules and any amendments thereof shall not be effective until approved and published by the Agency. Such rules shall particularly include:
1. The mechanisms, prices and conditions applicable to the other Utility Participants with respect to electricity sale or purchase.

2. Ensuring that no discrimination is practiced in transacting with all producers and consumers.

3. Procedures enhancing efficiency and competition in electricity sale and purchase.

Article (33)
The Egyptian Electricity Transmission Company (EETC) shall purchase the energy required for the Ancillary Services and may take the necessary measures in this concern provided that transparency and indiscrimination be observed and that such measures be carried out in accordance with commercial principles made known to all Utility Participants 
Article (34)
EETC shall make a regular annual report on ensuring the supply of electricity including consumption for all purposes. EETC shall also follow up the balance between production and consumption and load forecast and the additional generation capacities required to provide for such loads on the medium- and long-run whether such capacities are in the implementation or planning phase. The report is to be presented to the Agency Board of Directors and the executive regulations shall specify its content and manner of evaluation.

Article (35)
EETC shall produce an annual report on the procedures taken to ensure indiscrimination and maintenance of confidentiality of third party's commercial information obtained during its conduct of business, and best practices for control. The report is to be presented to the Agency Board of Directors and the executive regulations shall specify its content and manner of evaluation.

Article (36)

EETC shall circulate, indiscriminately among all parities, the information related to its activities which the other Utility Participants can benefit from, trade-wise.

Article (37)

Law-courts of all instances and degrees shall continue to hear the claims and appeals to which EETC is party until a final ruling is taken in accordance with the rules being in force without having to resort to any other action insofar as such claims and appeals have been filed before the application of the provisions of this Law.

Part III

Electricity Distribution

Article (38)
A licensed distributor shall undertake the following:

1. Establish and implement Electricity Distribution projects at medium and low voltage levels
2. - Manage, operate and maintain the Distribution Networks in areas where it is licensed to practice its activities.

3. Establish, manage, operate and maintain the generating units belonging to it and sell the electricity generated from them under license by the Agency 

4. Sell electricity at low and medium voltage levels for non-eligible consumers according to a Tariff proposed by the licensee and approved by the Agency, in accordance with the executive regulations of this law.

5.  Propose price for connection to the Distribution Network and such amount shall be applicable after being approved by the Agency, in accordance with the executive regulations of this law.

6. Prepare and implement Distribution Network expansion plans approved by the Agency in order to fulfill the consumers' demand.
7. Conduct studies, researches and development in the area of its activities.

8. Carry out any other function or activities related or supplementary to its activities.
Article (39)

The licensed distributor shall allow third parties indiscriminately to use its networks - against an amount agreed by the Agency and in accordance with the distribution rules approved by the Agency - to supply electricity consumers with their needs thereof within the technical capacity of such networks 

Article (40)
Electricity may be sold and purchased via a Certified Trader in accordance with the conditions and rules specified by the Agency in the license and the Agency may issue licenses to others to conduct the same activity within the same geographical zone.

Chapter IV 

Electricity Consumers

Article (41)

A Transmission and distribution licenses shall supply the Non-Eligible Customers with electricity on various voltages levels within the geographical zone specified in the license and in accordance with the contracts and Tariffs approved by the Agency.
If the Cabinet specify a tariff less than the tariff approved by the Agency, or impose other additional obligations on the Licensee, so the government shall indemnify the Licensee, in accordance with the executive regulations of this law.

Article (42)

The board of directors of the Agency shall specify the conditions required to be met by the Eligible Customer. Contracts between the Eligible Customer and the Electricity Supplier shall, according to the contracts approved by the Agency, be in compliance with the transmission rules and the trade and Settlement Rules approved by the Agency.

Article (43)

If a customer require special specifications for the power quality supply other than the general specifications approved by the Agency - a special supply contract will then have to be concluded.

Article (44)

If a Non-Eligible Customer require stand by power, a contract will then have to be concluded according to contracts and prices approved by the Agency.
Part IV

Renewable Energies and Energy Utilization Efficiency Improvement
Chapter I 

Renewable Energies

Article (45)

Electricity Generation plants using renewable energies shall be established according to the following mechanisms, in accordance with the energy strategic plan approved by the Cabinet. and in line with the plans and programs set by the Ministry of Electricity:
1. Competitive Bid System:

a. The Authority shall call for tenders to establish Electricity Generation plants from the renewable energies to operate on its own and sell the generated electric power to the Egyptian Electricity Transmission Company (EETC) at a rate proposed by the Agency and approved by the cabinet.
b. EETC shall coordinate with the Authority to call investors for public tenders to build, own and operate Electricity Generation plants using one of the Renewable Energy resources and sell the generated electric power to EETC at the price contracted between EETC and the investor.
2. Investors may build, own and operate Electricity Generation plants using one of the Renewable Energy resources and sell the electricity to EETC under a contract at the price approved and announced by the Cabinet. Such contracts shall be effective for 15 years provided the price is not reduced during this period by more than 2% per annum.

EETC shall purchase and pay the value of the available power from the generation plants using renewable energies.

Article (46)

The Transmission and distribution licenses shall connect the Electricity Generation plants using Renewable Energy to its own network provided that It bears the costs required for expansion.

Article (47)

A fund, named "Fund for Development of Power Generation from Renewable Energies", shall be established and be affiliated to the cabinet of ministers. The Fund shall have an juridical personality whose function is to provide necessary support for EETC to purchase electric available power from the generation plants using renewable energies as specified by the executive regulations

Article (48)

The Fund sources and resources shall comprise:

1. Amounts from financial allocations of the public budget of the State.
2. Endowments, donations, grants and other resources acceptable by the Fund's board of directors.

3. - Proceeds from the Fund investments.
Article (49)

The Fund shall have an account with the Central Bank of Egypt (CBE).

Article (50)
A decree by the Prime Minister shall be issued to specify the Fund's statutes and Board formation.
Chapter 11

Energy utilization Efficiency improvement
Article (51)
A Transmission and distribution licenses shall purchase or pay the value of the surplus power from the Co-Generation units and the Recoverable-Energy generated power units with a capacity of less than 50 MW at a price specified by the Agency.

Article (52)
A Transmission and distribution licenses shall interconnect the Co-Generation units and Recoverable-Energy power generation units with their networks and also pay for the costs required for its network expansion and the producer shall pay for the network interconnection costs.

Article (53)
A Transmission and distribution licenses may conclude contracts with consumers to reduce or to shift loads at a price to be specified by the Agency provided indiscrimination as prescribed by the executive regulations of this Law.
Article (54)
Electric power consumer with contracted capacity above 500KW shall assign a specialist to improve the energy utilization efficiency, maintaining an energy register as prescribed in the executive regulations of this Law 

Article (55)
The Transmission on distribution licenses shall abide by its own proposed annual plan which has been approved by the Agency to carry out projects or programs particularly in the following domains:

1. Management of demand for electric power.
2. - Improvement of the electric power utilization efficiency.

3. Promotion of equipments used for renewable energy.

4. Raising consumer awareness with respect to power utilization efficiency.

The Agency shall ascertain to what extent the above have been achieved upon renewal of the license validity.

Article (56)
The concerned Ministry with improving the energy utilization efficiency in cooperation with the relevant authorities shall design policies aimed at:

· Expanding the application of the power use efficiency specifications and labels for the electricity-consuming appliances and equipment.
· Replacing the low-efficiency appliances and equipment as specified in the executive regulations.

Article (57)
Producers and importers of electricity-consuming/powered appliances and equipment shall place power efficiency labels on the electric appliances in accordance with the ministerial decrees issued in this concern and as provided by the executive regulations of this Law.

Part V

Electricity Sector Facilities

Article (58)

For the purposes of this Law, the Electricity Utility facilities are:

1. - Plants generating electric power from various sources.

2. Main high- and extra high-voltage transformer substations.

3. Extra-voltage Overhead lines, ground and marine cables.

4. High-voltage Overhead lines, ground and marine cables.

5. Medium-voltage Overhead lines, ground and marine cables.

6. Low-voltage Overhead lines, ground and marine cables.

7. Medium-voltage electric network distributors.

8. Low-voltage Distribution Network transformers and equipment.

9. Other facilities of the generation, transmission and distribution firms.

10. Related laboratories and research centers.

Article (59) "see attached"
Without prejudice to the right to fair compensation to be agreed upon, the owner or holder of the premises may not unjustifiably object to installation, operation, maintenance of the overhead networks and ground cables pertaining to any project authorized by the Agency.


"The other part Not Translated"
Article (60) "Not Translated"

Article (61)
If a premises owner wish to make any alteration in the premises that could affect the electric installations, such owner has to inform the licensee of such alterations or modifications in accordance with the procedures provided in the executive regulations.

Article (62)
Without prejudice to the right to fair compensation to be agreed upon, the owners or the right holders shall cut and prune the trees or remove obstacles to the facilities of the Electricity Utility referred to above in Article (58), if they pose a threat to the above facilities, within the distances specified hereunder as measured from route axis in the case of the overhead lines and cables:

· Twenty-five meters for extra high-voltage overhead lines.

· Thirteen meters for high-voltage overhead lines.

· Five meters for medium-voltage overhead lines.

· Five meters for extra high- and high-voltage cables.

· Two meters for medium- and low-voltage cables.

If the owners or right holders do not abide by the provisions of this Article, the Administrative Authority shall implement same administratively at their expenses.

Article (63)
At locations where the electric lines are hanging over the Nile or over a navigation passageway and at locations of marine cables specified by the decree from the relevant minister and published in the Egyptian Official Gazette, the licensee shall place warning signs at such locations. Ships and boats and all other floating vessels may not sail underneath the lines without lowering their masts if the length of such masts exceed the height specified by the above decree. Ships and boats and all other floating vessels may not anchor near or over the locations of the marine cables without taking into account the purpose-built warning signs.

Article (64)
Gas lines or wired communication cables (telephone and telegraph) or petroleum product lines or water and sewer networks may not be installed or built or extended near the extra- , high-, medium- and low-voltage cables without taking into account the distances indicated in Article (61) of this Law or the arrangements agreed on with other authorities and utilities besides any applicable construction, health and environmental safety rules.

Article (65)
Upon implementing the facilities of the Electricity Utility, no excavation, construction, demolition, pavement, maintenance, pipe- or wire-laying above or under ground may be made. Nor may test-cabins be placed in public thoroughfares or squares, including sidewalks, except in accordance with plans and time schedules set up in coordination with the other licensees, other utilities and relevant authorities For functions required to be carried out promptly or else any delay would pose inevitable risk, the Administrative Authority shall take whatever actions deemed necessary to avoid the consequent risk. Taking into account all the measures shall be taken to ensure the safety of civilians and other utilities in accordance with the concerned Administrative Authority guidelines.

Article (66)
The head of the Administrative Authority may, upon the licensee's request, require the concerned authorities, if necessary, to issue a decision ordering that roads be closed for the shortest possible time to help build, modify or repair any of the installations of the Electricity Utility referred to in Article (58) of this Law. Such concerned authorities should issue such decision as required 
Article (67)
Owners of buildings or factories or lands prepared for building shall build rooms for the electric distribution transformers, electric distributors or other equipment required for the medium-voltage networks in accordance with the rules specified by the licensee and approved by the Agency. The authorities concerned with issuing building permits must observe the same before issuing such licenses.
Article (68)
Owners of buildings shall comply with the Egyptian Code related to the electric connections and installation in buildings; otherwise, the licensees shall not supply such buildings with electricity until the non-compliant electric connections are fixed.
Part VI

The Electricity Market and Wholesale.

Article (69)
The Electricity Market shall comprise the regulated market and the competitive market, Transactions in the electric market shall be made either by wholesale or by retail. The electric market shall be opened gradually pursuant to the increase in the competitive market, in accordance with the policy of the Ministry of Electricity and the approval of the Cabinet.

Article (70)
Wholesale, among all parties in the regulated market, shall be made in accordance with the approved contracts by the Agency and with the prices determined by the Agency, within the actual cost.

Article (71)
Wholesale electrical energy shall be measured by specific measurement equipments in accordance with rules of measurement approved by the Agency.
Part VII

Penalties

Article (72)

Without prejudice to the severest pena1ties stipulated in the Penal Law or in any other law penalizing for the offences stipulated in the following articles 

Article (73)
Whoever has demolished or spoiled any item of the equipment, appliances, buildings or installations related to electrical power generation, transmission or distribution or made them fully on partly unusable shall be penalized with up to 3 years imprisonment and/or a fine of up to LE 500,000, the penalty would accordingly be severer.
If one of the acts referred to in the above paragraph is done due to negligence or lack of caution, the penalty shall be prison for up to 6 months and/or a fine of LE 1000 - LE 10,000. In all cases, the court shall, of its own accord, oblige the perpetrator of such act to pay the value of the object demolished or spoiled or pay the cost of restoring the object without prejudice to the right to reasonable compensation.

Article (74)
Whoever practices, without obtaining license from the Agency, any of the electricity activities referred to in Article (13) of this Law shall be sentenced to 6 months - 3 years imprisonment and/or a fine of up to LE one million; the penalties will be doubled in case of recidivism 
Article (75)
Without prejudice to the right to reasonable compensation, Shall be sentenced to up to 6 months in prison and/or a fine of up to LE50, 000. whoever has made, in the course of conducting its job in the electricity field or by reason of such job, or shared in one of the following:

1. Connecting electricity, without legal ground, to any individual or entity.
2. Deliberately abstaining to provide any licensed service without legal excuse or reason.

Article (76)
Whoever assigns, without the Agency approval, to others the license given to it shall be penalized with a fine up to 3 times the value of renewing the annual license in addition to canceling the license 

Article (77)
The Licensee shall repay the amount he collected unjustifiably, violating the tariffs approved by the Agency or the prices approved by the Agency plus an interest announced by the Central Bank of Egypt (CBE). In addition to the fine determined by the Agency, in accordance with Article 21 of this law, 

Article (78)
Any licensee in contravention of the health and environmental safety rules and standards indicated in the license given to it shall be penalized with a fine up to LE500,000 and removal of the contravention. Removal shall, within the period specified by the Administrative Authority, be carried out by the contravention-doer; and in the event of his reluctance to do so, the Administrative Authority or whoever is assigned by the Administrative Authority shall carry out the removal. In all events, the removal cost is borne by the contravention doer.
Article (79)
Whoever deliberately divulges or publishes or propagates any information he has obtained due to or by reason of his job, about an electricity facility shall be sentenced to a minimum of three months in prison and/or a fine up to LE 100,000 insofar as such act results in illegal competition among operators in this domain 

Article (80)
Any licensee in contravention of any of the conditions of the license given to it, the technical standards and quality performance benchmarks of the various licensed services specified by the executive regulations shall be penalized with a fine of up to LE 500,000 Whoever charges more than the rates for the electricity services as approved by the Agency shall be penalized with a fine equivalent to 10 times the extra charge.

Article (81)
The officer in charge of the actual management of the juridical person is penalized with the same penalties ascribed to the acts committed in contravention with the provisions of this Law if it is evidenced that he has learned of such acts and that his breach of the duties enforced on him contributed to such contravention The juridical person shall be jointly responsible for fulfilling both fines and damages.

Article (82)
Whoever steals or assists in stealing electric current shall be penalized with imprisonment for 6 months to 2 years and/or a minimum fine of LE 10,000.
Article (83)
Whoever contravenes the provisions of Article (54) of this Law or the executive decisions thereof shall be penalized with a fine up to LE 50,000 which shall be doubled in case of recidivism.

Article (84)
Whoever contravenes the provisions of Article (57) of this Law and the executive decisions thereof shall be penalized with a fine of LE 100 to LE 1,000. In all cases, the court shall rule that the equipment and devices pertaining to the contravention be confiscated 

Part VIII

Closing Provisions

Article (85) " Not Clear"
By virtue of a decision by the Minister of Justice and co-agreed with the Concerned Minister, staff members designated by the Agency may be authorized to act as law officers with respect to offences, within the scope of their jobs, made in contravention with the provisions of this Law.

Article (86)
The Agency shall, in coordination with the relevant authorities, preplan for the operation or fulfillment of electricity requirements during natural and environmental crises or upon declaration of public mobilization, updating such plan whenever deemed necessary.
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